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NEW YORKERS URGE CITY LEADERS TO ESTABLISH

 A LOCAL EARNED INCOME TAX CREDIT 

TO EASE THE TAX BURDEN ON HARDWORKING FAMILIES

(New York, NY) June 16, 2004 –  Today, New Yorkers join on the steps of City Hall to support 

the New York City Council’s proposal for a local Earned Income Tax Credit (EITC) and call on the Mayor to work with the Council to craft a joint tax package that includes a New York City EITC. Many obstacles to economic security confront families including tax policies that disadvantage low income working families. The City Council’s proposal for a New York City EITC will provide households earnings under $34,692 with a refundable tax credit of up to $215 to offset their tax burden as well as the high cost of living in New York City.  The reach of the Council’s proposal is not only vast - 700,000 New York City households, but when combined with the New York State and federal EITC, families could accrue as much as $5,600 each year.  

“What better way for the City of New York to assist families who live, work and raise their children here than with the development of a local EITC,” said Gail B. Nayowith, Executive Director of Citizens’ Committee for Children of New York.  A policy that strengthens income security for families will have a significant positive impact on child well-being.
  The experience of the federal Earned Income Tax Credit has become the nation’s biggest anti-poverty program, lifting millions of children out of poverty by providing their parents with a refundable credit that reduces their income tax liability and allows them to keep more of what they earn.

A local EITC will further encourage work while assisting those families that work but who do not earn enough to make ends meet.  It aims to keep New Yorkers working and keep the city on the road to financial recovery.  An additional economy booster of a local Earned Income Tax Credits joined with the state and federal EITC is that households claiming these credits will pump hundreds of millions of dollars 

into New York City’s economy.  A New York City EITC will generate outcomes that not only improve child well-being but the local economy as well.  

“Last year’s tax increases were crucial to pulling New York City out of its worst fiscal crisis.  However, the city is in better fiscal health and in the position to help New Yorkers least able to shoulder the financial hardship that resulted from the increased sales tax and a property tax passed along to renters through higher rent bills, with a local EITC,” said Judy Garson, President of CCC.  

“By enacting a local EITC, New York City could improve the lives of hundreds of thousands of children.  With these credits supporting low-income households, New Yorkers challenged by the high cost of living and struggling to pay for housing, transportation, child care, school and even food expenses, could benefit from the city’s renewed economic prosperity and have the ability to move towards economic independence,” said Gail B. Nayowith   
Joining Citizens’ Committee for Children of New York to support the New York City Council’s local Earned Income Tax Credit proposal and call on the Mayor to work with the Council to craft a joint tax package that includes a New York City EITC for FY’05 are:  

· United Way of New York City  -Lilliam Barrios Paoli, Senior Vice President and Chief Executive for Community Investment 

· Community Food Resource Center  -Steven Lee, Director of Income Policy

· Working Parent who was able to attend school and open bank accounts for her children with her federal and state EITC refund  - Barbara Bascom,

· 1199  -Kenneth Ortiz, Manager, SEIU EITC Program 

· Citizens’ Committee for Children of New York  -Gail Nayowith, Executive Director

· Neighborhood Family Services Coalition  - MichelleYanche, Staff Director

· United Neighborhood Houses of New York  -Susan Stamler, Director of Policy and Advocacy 

· United Jewish Appeal-Federation of New York  -Danny Rosenthal, Director of Public Policy and Planning
· Federation of Protestant Welfare Agencies  -Jillynn Stevens, Director of Policy, Advocacy and Research

· Community Service Society of New York  -Nancy Rankin, Director of Policy Research







� Cauthen. Policy Brief 1: Policies that Improve Family Income Matter for Children.
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